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ABOUT THE COVER

Largely situated in the 1st class municipality of Polomolok in South Cotabato, this vast pineapple
plantation of Dole Philippines is sprawled against the imposing Mt. Matutum. Greening over
10,000 hectares and cutting across several towns, this pineapple kingdom is where the heart of a
people beats strongly with the passion to grow and thrive.

The surrounding communities benefiting from the lifeline of this business belong to the very same
sectors for which LANDBANK lives. And here, as in other places, LANDBANK endeavors to bring
sustainable growth opportunities to as many Filipinos.

In its thrust to promote inclusive and large-scale development, LANDBANK paves paths just like
in this agricultural landscape — clear, straight, diverse yet interconnected. Never losing sight of its
vision, and hand-in-hand with the people, LANDBANK helps nurture our growing nation.
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FINANCIAL HIGHLIGHTS

GROUP (Audited)
(in Billion Pesos)
Total Resources 1,058.6 849.3 691.5 645.8 570.9
Loans 475.8 335.6 330.5 334.0 2471
Treasury Loans 73.6 18.2 36.2 56.1 12.4
Regular Loans 382.4 300.0 270.0 249.6 205.5
Other Loans and Receivables 19.8 224 24.3 28.3 29.2
Investments (Net) 302.0 223.1 236.1 196.0 201.0
Deposit Liabilities 912.6 703.7 543.7 507.2 433.2
Demand 392.0 348.1 244 .4 211.2 162.5
Savings 469.3 324.0 267.3 270.1 247.6
Time 46.3 26.6 31.4 25.4 22.6
LTNCD 5.0 5.0 0.6 0.5 0.5
Capital 85.0 82.1 84.0 7.7 68.4
Gross Revenues 39.2 42.6 38.1 34.5 34.8
Interest Income on Loans 19.9 17.4 16.9 171 16.9
Income on Investments 12.3 17.7 12.3 12.3 12.8
Net Income (in P M) 12,643.9 11,789.9 10,962.8 9,056.2 8,221.7

LANDBANK GROSS LOAN PORTFOLIO (In Billion Pesos)

SECTORS AMOUNT (P B) %
PRIORITY SECTOR
I. Mandated Sector
e Small farmers including agrarian reform beneficiaries and their associations 88l 8.7
e Small fisherfolk and their associations 0.2 0.04
Subtotal 33.7 8.7

Il. Support for Agriculture and Fisheries

e Agri-business 27.5 7.1
e Aqua-business 0.7 0.2

e Agri-aqua related projects of Local Government Units and Government-
Owned and-Controlled Corporations 49.7 12.9
Subtotal 77.9 20.2

lll. Support for National Government Priority Programs (including PPP Projects)

e Micro, small and medium enterprises 51.4 1183
e Communications 21.4 585
e Transportation 22.5 5.8
e Housing (socialized, low-cost or medium-cost) 37.4 9.7
e Education 5.6 1.5
e Health care 5.3 1.4
e Environment-related projects 5.3 1.4
e Tourism 2.0 0.5
o  Utilities 52.1 188
e Others 16.8 4.4
Subtotal 219.8 57.0
TOTAL PRIORITY SECTOR LOANS 331.4 85.9
e | ocal Government Units - Others 11.6 3.0
e  Government-Owned and-Controlled Corporations - Others 16.3 4.2
e Others 26.6 6.9
TOTAL OTHER SECTOR LOANS 54.5 1441
SUM OF LOANS TO ALL SECTORS* 385.9 100.0

* Excludes Interbank Term Loans Receivable (Foreign Regular & FCDU/EFCDU), Loans and Receivables Arising from Repurchase Agreements/Certificates of
Assignment/Participation with Recourse/Securities Lending and Borrowing Transactions, and Domestic Bills Purchased Lines; includes Unsecured Subordinated
Debt Facility on Rural Banks
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MESSAGE FROM THE PRESIDENT OF THE PHILIPPINES

My warmest greetings to the management and staff of the LANDBANK on the release of your
Annual Report.

These pages bear LANDBANK’s commitment to the empowerment of our people. Setting
yourselves against the standards of operational excellence and social impact, you appraise your
performance and affirm your standing as our government’s foremost financial institution.

The numbers you present in this year’s report direct us to your wide success: The P6 billion

you remitted to our national coffers convey the manifold stories of farmers and fisher folk, our
emerging and expanding enterprises, and the everyman contributing to our country’s growth. The
loans you accorded to priority sectors, amounting to P331.4 billion, represent the vigorous flow of
capital to the broader base of our society. Increase in your deposits to P912.6 billion from P703.7
billion truly underscores the fruits of your efforts.

On top of these, the accolades you received for your technology-enhancement and corporate
responsibility initiatives attest to the relevance and deepening partnership of your bank with
Filipinos. May you further surpass today’s achievements: Continue to introduce the principles of
development to the farthest reaches of our archipelago, bringing your services within reach of our
localities, and ensuring that our countrymen have the wherewithal to sustain our resurgence.

A revitalized Philippines advances with positive momentum on the Daang Matuwid. Driving it are
citizens, professionals, and fellow nation-builders such as yourselves, who found purpose and
renewed confidence in casting their lots in our collective progress. | rely on your solidarity as we
meet the needs of our constituents with greater responsiveness, compassion, and integrity; let us
gear our public for the promise that still awaits us on this path.

BENIGNO S. AQUINO 11l

The President of the Philippines
Manila

September 2015

WE HELP NURTURE OUR GROWING NATION
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OUR GROWING NATION

With the developmental
programs and initiatives
financed through

our strong business
operations, we live up
to our role as a vital
contributor to promoting
the country’s overall

welfare. ’,

e Land Bank of the Philippines
(LANDBANK) is well-grounded
in fuffilling its social mandate of
developing the countryside while
remaining financially viable. With

the developmental programs and initiatives
financed through our strong business
operations, we live up to our role as a vital
contributor to promoting the country’s
overall welfare.

In 2014, the country’s economic
foundations proved solid and stable, with
the GDP growing steadily at 6.1 percent.
We finally managed to escape the boom-
and-bust cycle that has long dogged our
economy.

With just a year removed from one of the
country’s most challenging and hardest
times, and still reeling from its effects,
2014 allowed LANDBANK to further
rethink and refine its role in the country’s
overall development agenda.

The year proved very challenging for

the Bank — as the industry became
increasingly competitive, interest rates
dropped. Rebuilding efforts from the
calamities in the past year became

all the more critical. Faced with these
pressures, LANDBANK chose to push
further and do better, while spending less
through creativity, innovation, technology,
teamwork and out-of-the-box thinking.

LANDBANK improved its efficiency,
sharpened its tools, reviewed its business
processes, cut its costs, and maximized
its investments on technology and
human resource. The Bank tweaked

its operations to not only do more with
less but also to do better with less. The
emphasis on innovation and resource
optimization soon proved beneficial.

It was also the year when the Bank
launched its new tagline and Vision and
Mission statements. Our new tagline,
“We Help You Grow”, advocates our
commitment to help grow the nation
and the Filipino people. We are resolute
in our belief that the only way we can
truly succeed is by growing together.
The Vision and Mission statements were
likewise revised to be more responsive
and timely. These changes will define the
Bank’s direction in the years ahead.

In retrospect, the year served as another
milestone for the Bank which celebrated
its 51st founding anniversary. Our

efforts resulted in more record-setting
achievements, with the Bank bagging the
most prestigious and coveted “Bank of
the Year Philippines” award.

More than the sheer numbers, the Bank’s
growth is now also measured by how we
help others grow.

Pursuit of Mandate

LANDBANK remained at the forefront

of promoting economic growth in the
rural areas with intensified support to our
priority sectors. We have remained faithful
to our social mandate, devoting most of
our resources to the sectors that directly
contribute to the country’s development.

As we aim for a more inclusive growth,
LANDBANK carefully sought to narrow
the gap in the finance system by providing
banking services to small savers and
borrowers alike.

In 2014, LANDBANK's total loans to
priority sectors reached P331.4 billion
or 85.9 percent of the Bank’s total loans
to all sectors of P385.9 bhillion. Loans
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released to small farmers and fishers
amounted to P58.4 billion, directly
benefiting 848,053 small farmers and
fishers. These funds were channeled
through various accredited cooperatives,
countryside financial institutions, and
irrigators’ associations. By the end of the
fiscal year, the loans outstanding to these
stakeholders have reached P33.7 billion,
representing 8.7 percent of the Bank’s
loans to all sectors.

LANDBANK's outstanding loans to the
micro, small and medium enterprises
sector reached P51.4 billion or a 13.3
percent share of the Bank’s loans to all
sectors. Of this amount, P44.9 billion
was lent to SMEs and P6.5 billion to
microenterprises.

LANDBANK remained as the biggest
credit provider to the local government
sector, financing various projects in agri-
infrastructure, schools and hospitals, farm-
to-market roads, housing and livelihood,
and other developmental projects. With
every project completed, each of these
projects directly benefitted the economy.

As of December 31, 2014, LANDBANK
lending operations have facilitated,
among others, the funding for the
construction of 2,948 school buildings
with 10,057 classrooms, provision of
7,145 hospital beds, generation of
310,486 kwh electricity, connection of
2,453,618 households with potable
water; construction of 1,438 kilometers of
farm-to-market roads, and planting of 818
hectares with cacao and 20,204 hectares
with oil palm.

On the road to an all-inclusive
finance. Lending is indeed more than
just a dependable source of income for
the Bank. It is a means for us to help
transform the lives of our countrymen.
We are empowering people to participate
in the country’s growing economy by
providing them access to credit. While
doing this, we continued to promote
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sustainability for enterprises, putting light
on environmental due diligence for our
financed projects.

Through the Bank’s lending activities,
inclusive growth becomes more than just
a buzzword. It becomes something people
can actually believe and participate in:

an inclusive and sustainable economic
growth participated by the country’s
equally growing labor force.

The Bank is the proud administrator of
various programs that focus on creating
an environment conducive to growth such
as loans extended to the utilities sector
which reached P52.1 billion, socialized,
low-cost and medium-cost housing sector
at P37.4 billion, transportation sector at
P22.5 billion, communications sector at
P21.4 billion, education sector at P5.6
billion, health care sector at P5.3 billion,
environment-related projects also at P5.3
billion and tourism sector amounting to
P2.0 billion.

Other banner programs we delivered
and supported this year include the OFW
Reintegration Program, the Bangko
Sentral ng Pilipinas’ Credit Surety Fund,
the CARES Program - our calamity and
rehabilitation support program, - and

the H*OPE Water Program for Everyone,
among others.

Continued support to agriculture. Not
one to forget its raison d’etre, the Bank
continuously poured its resources in the
agriculture sector. Support programs such
as the Agricultural Credit Support Project
of the Japan International Cooperation
Agency has already been extended to
346 borrowers in their agriculture and
agri-related ventures. Our partnership with
the Department of Agriculture’s (DA) Sikat
Saka has already benefited 7,283 small
palay farmers. The Agrarian Production
Credit Program, which promote value
chain financing in agriculture, also
benefited 15,367 agrarian reform
beneficiaries.

We also developed specific programs

to support dairy farmers (MILK -
Masustansyang Inumin para sa Likas

na Kalusugan), bamboo production
(KAWAYAN - Kalikasang Kabuhayan sa
Wastong Pamayanan), fisheries (ISDA

- Integrated Support for Development

of Aquaculture), and cacao industry
(CACAO 100 Financing Program - Credit
Assistance for Cacao Agribusiness Entities
and other Organizations).

Our extensive programs for agricultural
support and agricultural credit expansion
ensure that we are addressing the needs
of the sector.

Institutional Viability

LANDBANK maintained its position as one
of the top universal banks in the country.
Our collective efforts have allowed the
Bank to break anew its net income record
at P12.6 billion, 7.2 percent higher than
the previous high of P11.8 billion net
income from last year.

The Bank'’s total assets grew by 24.6
percent and clearly breaking the one-
trillion-mark at P1.059 trillion, up from
P849.3 billion in 2013. Deposits also
increased by 29.7 percent to P912.6
billion from previous year’s P703.7
billion. At P475.8 billion, the net loan
portfolio increased by 41.8 percent, up
from P335.6 billion in 2013. And lastly,
the Bank'’s total capital also grew by 3.5
percent at P85.0 billion.

Our growth as a financial institution has
allowed us to remit P6 billion in cash
dividends to the National Government.
This represents 51 percent of the Bank’s
total earnings in 2013. LANDBANK
remained as the highest remitter of
dividends among the GOCCs. For the
past five years, we have remitted a total
of P283.9 billion in cash dividends to the
National Government.



LANDBANK was also named the top
Government Securities Eligible Dealer in
2014 by the Bureau of the Treasury. For
the second year in a row, our efforts were
cited which clearly illustrated the Bank’s
commitment to the government’s fiscal
program, which is in turn, tied with our
overall economic development agenda.

Customer Service

The Bank continued to expand its physical
network, and introduced innovations to
provide efficient and convenient service

to our customers. With the opening of

our 346th branch in Dinagat Islands,
LANDBANK became the first universal
bank to cover all 81 provinces in the
country.

Our continued physical expansion is also
in line with our efforts to reach more of
the unbanked and underserved, towards
greater financial inclusion in the country.
We established other banking offices
(OBOs) that we call LEAFs (LANDBANK
Easy Access Facility) in far flung areas. Six
LEAFs were in opened in 2014: Sulop,
Davao del Sur; Argao, Cebu; Caba, La
Union; Moncada, Tarlac; Pamplona,
Cagayan; and Pitogo, Quezon.

We launched the LANDBANK Mobile
LoanSaver, the first paperless, fully
electronic salary loan application and
processing in the country. It is a fast, safe
and convenient platform for government
and private employees with LANDBANK
payroll accounts to apply and avail of
loans and to build their savings. The
product is offered by LANDBANK in
partnership with Smart e-Money.

Also in line with our thrust of improving
customer service, three new facilities were
rolled out for the added convenience of
clients — the Customer Queue System
(CQS), which standardized and automated
the queue system in all of the Bank’s
branches and selected extension offices;

LANDBANK Express Access Machine
(LEAM), an alternative payment channel
for taxpayers; and the Cash Deposit
Machine (CDM), an alternative channel for
cash deposits and fund transfers.

We also helped greatly in streamlining
the tedious and costly processing of the
government’s Modified Disbursement
System (MDS) transactions. The
development of the Electronic MDS
(eMDS), a secure internet facility for the
national government agencies, provided
banking convenience to perform MDS
transactions online.

Nurturing our Growing Nation

LANDBANK's exponential growth in the
last 51 years is the result of hard work
and focus. As we continue to expand
our scope, diversify our products and
services, and evolve our operations, we
will remain guided by our social mandate
to help grow the agricultural sector and
the rural communities we serve.

And with the Bank’s revitalized
commitment as distilled in our Vision,

we are geared towards achieving more.
Together with every Filipino we can reach,
LANDBANK will only continue to grow and
spur the entire country’s growth as well.

Sec. Cesar V. Purisima
Chairman

&. Seed
Gilda E. Pico
President and CEO

As we continue to

expand our scope,

diversify our products

and services, and evolve

our operations, we will
remain guided by our

social mandate to help

grow the agricultural

sector and the rural
communities we serve. ,,
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Farming is rewarding

Florencio G. Sudoy did not plan to become a farmer. He tried his luck as a soldier,

and then as a heavy equipment operator in the Middle East. Neither of those careers . .

panned out. - ;

Mr. Sudoy later found himself back in his hometown, in Sto. Domingo, Nueva ‘.\!

“More than Ecija, where he worked at the PhilRice Central Experiment Station. This job proved ‘f'
instrumental in his transition to become the successful farmer that he is now. ' }

" SR

LW 5
- 40

¢

earnlng a llVlng, Starting with just one hectare, Mr. Sudoy, together with his wife, has expanded their  « ﬁ"
f 5 . farms to 8.5 hectares, with yields that allow their family to live comfortably. As he -
progresses, Mr. Sudoy helps other farmers in his community and across the provmce i
armlng 1S a of Nueva Ecija by sharing farming practices and technologies. < -

4

meanlngful He also led the efforts in organizing 31 farmers for the 100-hectare compact farming <
for hybrid rice in Sto. Domingo during the government’s hybrid rice clustering .

pursult Of Seerng program. This same group would later become the founding members of the Bagong
Buhay ng Mabini Multi-Purpose Cooperative.

» -
the CountrY- Mr. Sudoy now has the means to send all his four children through college. However, e
he believes that while they may eventually pursue other careers, his children will go '
back to tilling their land. After all, Mr. Sudoy himself can attest that farming is more =
than earning a living. It is beyond nurturing the land to later enjoy its bounty. It is a -
meaningful pursuit of serving one’s community, while contributing to food production e
for the country. =

CHANNELED

through 793 cooperatives

206 CFls and 226

BILLION Irrigators’ Associations

Loans releases to farmers
and fishers

SUPPORTED
e Crop Production
¢ Poultry and livestock
e Fishery
BILLION ¢ Post-harvest facilities
outstanding loans to e Irrigation
small farmers and fishers




l .« Florencio G4
LANDBAI\[ awad QITAK Ulirang Magsasa

\

\




i

OPERATIONAL HIGHLIGHTS

PURSL
OF MAN

DA &

PROGRAMS FOR THE
PRIORITY SECTORS

Cognizant of its thrust to promote growth
and improve the quality of life in the
countryside, LANDBANK, in 2014, further
accelerated its financial assistance to

its mandated and priority sectors. The
Bank strengthened its credit support

to stir the local economy and create
employment. Aside from funding agricultural
production through different conduits as
the accredited cooperatives and financial
institutions, LANDBANK also financed
agri-aqua businesses, a key component
in the agricultural value chain. Agri-

aqua businesses serve as the market of
many agricultural produce. LANDBANK,
likewise, extended financing to the priority
programs of the National Government
such as microenterprises and SMEs
including livelihood loans, various on and
off farm infrastructures including those for
communications, transportation, housing,
education, health care, environment-related
projects, tourism and other utilities, and
livelihood loans.

In 2014, LANDBANK's total loans to the
priority sectors reached P331.4 billion or
85.9 percent of the Bank’s loans to all
sectors of P385.9 hillion.
® Loans to Mandated Sector
BILLION «  Loans for Small Farmers including
Agrarian Reform Beneficiaries

TOtal Ioans to prlorlty and their Associations and Small
sectors Fishers and their Associations

In 2014, LANDBANK remained committed
to its mandate by providing financial and
technical support to its mandated sectors
- small farmers and fishers and agrarian
reform beneficiaries and their associations
through qualified conduits — cooperatives,
countryside financial institutions and
irrigators’ associations.
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For 2014, loan releases to small farmers

and fishers amounting to P58.4 billion were
channeled through 793 accredited farmers
and fishers cooperatives, 206 countryside
financial institutions (rural banks, cooperative
banks, thrift banks and financial institutions)
and 226 irrigators’ associations. Credit
assistance for this period benefitted 848,053
small farmers and fishers.

Of the total loans released to small farmers,
P18.2 billion was extended for crop
production while P3.9 billion supported
poultry and livestock projects. Other
economic activities financed were fishery,
post-harvest facilities, irrigation and
marketing including wholesale and retail
trading.

As of end-2014, loans outstanding to small
farmers and fishers stood at P33.7 billion
representing 8.7 percent of the Bank’s loans
to all sectors. Of this amount, P33.5 billion
was lent to small farmers and the remaining
P0.2 billion was lent to small fishers.

Loans in Support of Agriculture
and Fisheries

«  Loans for Agri-business and Aqua-
business

Aside from credit support to the mandated
sectors, LANDBANK also extends credit
financing to other sectors that are in support
of agriculture and fisheries such as agri-

and aqua-related businesses of private
enterprises. These loans financed business
activities that involved crop production,
agri-or marine processing and exporting,
manufacturing, packaging, milling, poultry
and marketing, among others.

In 2014, outstanding loans to agribusiness
amounted to P27.5 billion or a share of 7.1
percent and to aqua-business, P0.7 billion or
a share of 0.2 percent of the Bank’s loans to
all sectors.



Of the Bank’s total loans to all sectors
amounting to P385.9 billion, 85.9 percent
were directed to the priority sectors

+  Loans for Agri-Aqua Related
Projects of Local Government Units

LANDBANK also provides credit assistance
to the LGUs to finance various agri-aqua
related infrastructure projects aimed to
improve, among others, the logistics and
other support to agricultural production.
Projects financed include the construction or
repair of farm-to-market roads and bridges,
seaports, public markets and transport
terminals.

In 2014, the total outstanding LGU loans on
agri-aqua-related projects reached P14.6
billion comprising 3.8 percent of the Bank’s
loans to all sectors.

«  Other Priority Projects of LGUs

In line with the Bank’s mission to promote
sustainable development and environmental
protection, LANDBANK continues to support
other priority projects of the LGUs. These,
among others, include loans that address
basic societal needs such as housing
(socialized, low cost and medium cost),
education, health care, water system and
sanitation and drainage.

As of end-2014, the total outstanding loans
of LGUs for other priority projects amounted
to P16.7 billion or 4.3 percent share of the
Bank’s loans to all sectors.

«  Loans for Agri-related Projects of
Government-Owned and -Controlled
Corporations

LANDBANK extends financial support to
GOCCs that provide key support such as
marketing, to the agriculture sector. As of
end-2014, loans outstanding to GOCCs
amounted to P35.1 billion representing 9.1
percent of the Bank’s loans to all sectors.

Loans Supporting National
Government Priority Programs

As a policy bank, LANDBANK supports the
expanded developmental concerns of the
National Government as embodied in the
Philippine Development Plan 2011-2016.
This is in recognition that for countryside
development to happen, the ancillary sectors
such as the micro, small and medium
enterprises (MSMEs) need to be developed
and supported as well. The MSMEs
increase commerce and help move the local
economy, not to mention the contributions
they make to labor generation. LANDBANK
also extends financial assistance to key
business requirements such as logistics

— transport and communication, utilities —
water and power, tourism, and other societal
needs such as education, hospital and
housing.

+  Loans for Microenterprises and
Small and Medium Enterprises
including Livelihood Loans

LANDBANK's significant growth in loan
portfolio for micro, small and medium
enterprises (MSMEs) proved that the sector
is performing well and envisioned to expand
more in the coming years. LANDBANK
channels its microfinance loans through
conduits such as cooperatives, rural

banks, non-government organizations and
microfinance institutions. On the other hand,
SME loans are extended through direct
lending to SME borrowers, cooperatives and
financial institutions.

In 2014, loans outstanding to MSMEs
amounted to P51.4 billion or 13.3 percent
of the Bank’s loans to all sectors. Of this
amount, P44.9 billion was lent to SMEs and
P6.5 billion to microenterprises.

WE HELP NURTURE OUR GROWING NATION
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LANDBANK also extends financial assistance
for livelihood projects and business
endeavors of qualified fixed income earners
in the government and private sectors. As
of end-2014, LANDBANK’s outstanding
livelihood loans reached P16.8 billion or 4.4
percent of the Bank’s loans to all sectors.

OFW Reintegration Program

In August 2011, LANDBANK and the
'. Overseas Workers Welfare Administration

(OWWA,) forged a partnership to provide
Overseas Filipino Workers (OFWs) enterprise
or livelihood opportunities on a sustainable
basis. An OFW, who is certified and
endorsed by OWWA, may avail of financial
assistance for their viable projects. Eligible
projects are those with confirmed market
or Purchase Order that will generate a

net monthly income of at least P10,000.
Minimum loanable amount is P300,000 or
a maximum of P2.0 million with an interest
rate of 7.5 percent per annum fixed for the
duration of the loan.

BI I.I.I ON In 2014, loan releases under the partnership
reached P98.3 million benefiting 176 OFW-
Outstandlng ||Ve||h00d borrowers. For the same per!qd, outstanding
loans amounted to P527.1 million and
loans generated 5,634 jobs.

Projects financed by LANDBANK are
classified into agri and non-agri loans.
Agri-loans include grains trading, piggery,
poultry, agri-supply, post-harvest facilities,
bakery, fruits and vegetable trading, copra
trading, and fishery. Non-agri loans, on the
other hand, include grocery, apartment,
general merchandise, commercial buildings,
hardware, private utility vehicle, internet
café, restaurant, water station, construction,
trucking, auto supply, RTW, motor parts, and
gas station, among others.

«  Loans for Utilities

Among the priority programs of the National
Government, the utilities sector took the
biggest share in terms of financial assistance
from the Bank. Loans to utilities include
projects that are involved in power generation
and distribution, gas exploration and water.
These projects are vital in the operation and
expansion of various industries in the country.
In 2014, outstanding loans for the utilities
sector reached P52.1 billion accounting for
18.5 percent of the Bank’s loans to all sectors.
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«  Loans for Socialized, Low-cost and
Medium-cost Housing

LANDBANK supports the housing program
of the national government in providing
decent housing at affordable cost. Socialized
housing ranges from P400,000 and below
per unit; low-cost housing from more than
P400,000 to P3,000,000; and medium-cost
housing from more than P3,000,000 to
P4,000,000.

In 2014, outstanding loans to housing
reached P37.3 billion or 9.7 percent of the
Bank’s loans to all sectors.

+  Loans for Logistics —
Transportation and
Communications

The country’s archipelagic nature entails

the development and or improvement of
various modes of transportation needed

to facilitate transport of goods and people.
These are critical if commerce is to flourish
not just in urban areas, but including the
island provinces. In 2014, outstanding loans
to the transport sector for both land and sea
based transport system amounted to P22.5
billion or 5.8 percent of the Bank’s loans to
all sectors.

On the other hand, LANDBANK'’s
outstanding loans to the communication
sector reached P21.4 billion or 5.5 percent
of the Bank’s loans to all sectors. These
funded projects that improve connectivity in
the country through the modernization and
upgrading of telecommunication systems.

«  Loans for Education

Investment in education is a catalytic
intervention to achieve inclusive
development. Thus, LANDBANK extended
loans for the construction and maintenance
of educational institutions.

In 2014, outstanding loans for education
stood at P5.6 billion, or 1.5 percent of the
Bank’s loans to all sectors.

«  Loans for Health Care

Consistent with the government’s thrust to
improve the delivery of health care services,
LANDBANK provided loans to finance the
construction of hospitals, clinics and other
health-related facilities.



In 2014, outstanding loans to health care
amounted to P5.3 billion or 1.4 percent of
the Bank'’s loans to all sectors.

«  Loans for Environment-related
Projects

In support of the government’s thrust to
adapt to and mitigate the effects of global
warming, the Bank extends loans that
enhance the environment, harness the
potential of renewable and alternative energy
resources and promote climate change
adaptation.

In 2014, outstanding loans for environment-
related projects reached P5.3 billion or 1.4
percent of the Bank’s loans to all sectors.

«  Loans for Tourism

In support of the tourism development in
the country, LANDBANK provided loans to
support the construction of hotels and other
facilities.

In 2014, outstanding loans for tourism
amounted to P2.0 billion or 0.5 percent of
the Bank’s loans to all sectors.

SUPPORT PROGRAMS
FOR AGRICULTURAL
CREDIT

Agricultural Guarantee Fund
Pool (AGFP)

The Agricultural Guarantee Fund Pool
(AGFP) is a program jointly administered
by the Agricultural Credit Policy Council
(ACPC) of the Department of Agriculture
(DA) and LANDBANK. The AGFP is a pool
of funds which is used to guarantee the
food production loan portfolio of financial
institutions. The AGFP was set up to
encourage financial institutions and other
credit conduits to lend to small farmers in
support of the government’s agricultural
productivity program.

AGFP consists of pooled contributions from
various participating government agencies
and private institutions in which LANDBANK
is the institutional manager through the
Lending Programs Management Group.

As of December 31, 2014, the AGFP has
a guarantee portfolio of P4.5 billion. Of

the amount, P560 million is for the DA-
LANDBANK Sikat Saka Program benefiting
5,269 accounts with 12,828 hectares
covered.

Philippine Crop Insurance
Corporation (PCIC)

The Philippine Crop Insurance Corporation
(PCIC) is a government-owned and
-controlled corporation (GOCC) which

acts as the implementing agency of the
government’s agricultural insurance program.
PCIC was created by virtue of PD 1467 (June
11, 1978), later on amended by PD 1733
(October 21, 1980) and further amended

by RA 8175 (December 29, 1995). It is an
attached agency of the DA. The PCIC’s
principal mandate is to provide insurance
protection to farmers against losses arising
from natural calamities, plant diseases and
pest infestations of their palay and corn
crops as well as other crops. The PCIC also
provides protection against damage to/loss
of non-crop agricultural assets including

but not limited to machineries, equipment,
transport facilities and other related
infrastructures.

LANDBANK, with i